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STATE OF RHODE ISLAND
Department of Behavioral Healthcare, Developmental Disabilities & Hospitals

BEHAVIORAL HEALTHCARE
CONTRACTING/INVOICING POLICY FOR FEDERAL
FUNDS WITH PROVIDERS

POLICY and PROCEDURE
Policy and Procedure Title: pp oved By Policy Number:
No Cost Extension Requests / /{ BH -CG-25-02
Amendment/Revision History: Replaces Policy No: Effective Date:

6/1/25

1. Purpose: Provider procedures when requesting for unspent funds to remain in a contract thru a

No Cost Extension
2. Scope of Policy: This policy applies to all Behavioral Healthcare (BH) contracted providers.
3. Definitions:

a.

“Budget” - means the financial plan for the Federal award that the Federal agency or
pass-through entity approves during the Federal award process or in subsequent
amendments to the Federal award. It may include the Federal and non-Federal share or
only‘the Federal share, as determined by the Federal agency or pass-through entity.
“Budget Period” - means the time interval from the start date of a funded portion of an
award to the end date of that funded portion, during which recipients and subrecipients
are authorized to incur financial obligations of the funds awarded, including any funds
carried forward or other revisions pursuant to § 200.308.

“No Cost Extension — means a one-time post award amendment to request an
extension of up to 12 months on their project. A no-cost extension (NCE) is to ensure
completion of the originally approved project based on one of the following situations:

i. To ensure completion of the originally approved project goals.

ii. To permit an orderly phase-out of a project that will not receive continuation
support (i.e. the project is in its last budget year and has not received a
continuation award)

“Subaward” — means an award provided by a pass-through entity to a subrecipient
for the subrecipient to contribute to the goals and objectives of the project by
carrying out part of a Federal award received by the pass-through entity. It does
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